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providing public utilities reached 87.8 percent, an By the end of 1990, the savings deposits of the monetary 
imerease of |.8 percentage points over 1989. The rate of of our municipality had reached 26 52! 
well-built residential houses and of providing public yuan, up 29.4 percent, or 5.987 billion yuan, from 
utilities to residential houses the previous peak — the figure calculated at the ing of the year, and the 
The municipality repaired 413, square meters of emg pn y reached 4) 591 billion 
and houses benefiting 18,000 house: yuan, up 21.8 percent, or 7.452 billion yuan Loans for 
volds and 63,800 residents use as circulating funds totaled }1 806 billion yuan. up 
~ percent, or 5.193 billion yuan, The eneants 

The urban public utilities were further improved and ween "say i) 
~f— A 2, the end of 1990, the loans for the year increased by | 445 billion yuan, lower 

number of m bus and lines reached 158, than the state-assigned control quota 

—r vs YS. bt 2 4. The cash income of banks totaled 23.992 billion yuan in 


persons and the | queen Sap Se One ee 
senger transport showe? a 14 percent increase over 1989. 
The 1990 volume of .esidential power consumption 
reached 675 million kwh, a 26.9 percent increase over 
1989 The volume of potable water reached 245.66 
million tons, a 7.8 percent decrease over 1989. The sale 
of LPG reached 36,600 tons, a 3.9 percent increase over 
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We made new progress in environmental protection 
in greening the city. ing the year, 157 88 hectares 


2, 


square meters. Tree and grass of the six urban 
districts grew from 14.81 percent of the previous year to 
1501 percent Tree planting and lawn building targets 


VIL. Finance, Monetary Work, and Insurance 


In 1990. our municipality's local budgeted revenue 
totaled 4.739 bilhon yuan (including the revenue of the 
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the year, up 8.2 percent from the previous year, and their 


The insur. nce business continued to develop By 1990. 
the municipality had opened 117 insurance programs. 
4A More than in the previous year, and the premium for 
property insurance of various kinds totaled 91 816 bil- 
lion yuan, up $2 percent Income from domesin prop- 
erty insurance programs totaled 189 749 million yuan. 
8 oc Saeee, SS Sap one manrene quae 

473 million yuan, up 28.0 percent, and that from the 
insurance programs involving foreigners $23.07 million. 
up 12.4 percent Insurance companies handled (con- 
cluded) 42,934 claims for losses and paid out | 12.569 
millon yuan, up 22.0 percent Another 169 4 millon 
yuan were paid for life insurance. up | 6 times A total of 
1.432.400 persons participated in life insurance pro- 
grams in the year, up |} times 


Scientific and technologica! work yielded new achieve- 
ments. In 1990, the municipality scored 662 major 
achievements in the technological research of natural 
sciences, of which | 78 were recommended as state-level 
achievements and 482 municipal-level achievements. 
and 73.6 percent of these achievements were pul into 
production or application Ten achievements won the 
state invention award during the year and | 28 screntific 
research achievements passed the municipal-level 


national exhibition of inventions. our municipality's 
gold medals, 20 silver 
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“ plan were implemented in 199. 8,068 con- 
were signed in the technology maricls throughout 
municipality. up 2.5 percent from (he previous year 
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Article Questions Arms Purchases tan 60 yeas fs thas the docinign enghere acsee Ganght 

sane). ay. : y would come when US. assistance in weapons 
¥/C M04708 Hong Kong CHIU-SHIH NIEN- TAI (THE might be cut off. Thus, in order to 


NINETIES) in Chinese No 256, 1 May 91 pp 54-58 


Article by Liu Chien-sheng (2692 0256 3932). “Where 
Taiwan's Arms Come From’ The Dangers of Putting 
All One's Eggs in One Basket") 


{Teat] Ch'en Lavan [7116 1461 1344) said: “From 
1960's until the 1980's Taiwan had no money 


! 
ite 


Ch'en Lo-an’s Sigh 

This situation forced Chen Lu-an, minister of national 
defense, to say with a sigh to members of the ive 
Yuan “Taiwan had no money to buy the 


sand 1990's 


use to get the weapons it needs If Taiwan relies solely on 
the United States to supply and if something 
should happen in the Taiwan , would Taiwan's 
survival depend on the attitude of the United States’ 
Just how has the military used the high budget that it has 
had for the past more than 40 years’? Why is Taiwan still 
beholden to others for weapons development” Since 11 15 
beholden to others for weapons, why is it that so much 
has been spent on national defense without obtaining 
dependable and stable national defense security in 
exchange” In an uncertain survival environment, why 1s 
it that the military has never taken the initiative to 
explain the extent of the security threat that Taiwan 
faces” Instead. in its endless emphasis on the “sense of 
doom” has it used Chinese Communist military force to 
threaten the people of Tarwan” 


Lurking behind this senes of wornsome problems is an 
extremely serious issue. Is it possible that for the past 
more than 40 years Tarwan has had no clear-cut weapons 
procurement policy” Just where has the military spent 
the $0 percent of the central government's total budgrt 
that 1t holds and the 6 percent of GNP spent on national 
defense” 


Dependence on the United States for Weapons Supply 


The mai reason for Tarwan's rehance on the United 
States for weapons procurement during the past more 


their 
“eounteratiacking to recover the motherland,” 
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Institute in November 1965. The founding 


entirely by the Chinese Communists 
on nuclear weapons However, the 


Therefore. oy, Bey 13 interval between the 
founding of the Shan tific Research Institute 
in 1965 until the rupture in relations between Taiwan 
and the United States in 1978. virtually all the important 
expenditures were for research on nuclear weapons and 
biological and chemical weapons 


iH 
: 


more than 20 cowntnes between 1980 and 1990 (See 


attached table). its policy of purchasing mayor weapons 
from only the United States remains unchanged to this 


day Actually the weapons and equipment listed in the 
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Ji mm Bofon raped fire gun 


40 mm Bofors raped fire gun (navel ww! 


35 mm eelf.propelied raped fire gun (AAG) 
11M (traguon) heboopter 
2KH.4> hehoopter 


CH. M4 ew rotor heavy Rehoopter 


AM | ( obs hehocopter 


Se 


Layeng vetocte [p wake che 691° 6080 6508) 


Rettiefieid netentancows information vy vier 


S "OC SH-608 Sea Blact Hawt hebcopter 
— MD S00 Ant -submannc hebcopter 





Table Showing Foreign Sales and Taiwan's Own Manufacture of Equipment 
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Chung Shan Screntific Research Inettute 
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Table Showing Foreign Sales and Taiwan's Owe Manefactare of Equipment (Continned) 
Company estgnetton 


TAR muiceile wpeedinne: 
70 me rapid fire pun 


PRMM MA 5 mults mmiearon missile epeedtnnet (PC) 04 
Asheville (Veee, ry 


SPS 10 navel control reder (DD and Crosiey Shan Class) 
SPS |) navel control radar (Pletcher, Vang Class) 
AN/APO6.® radar (F-98) 
(APQL99 radar (F-SE unproved) 

TPE. 1042 Gate fighter/7)! engine (AT-3) 


emmunition hand grenades 1) 120 eaptoniee 
nite crwagen, 30 und &0 mm sey set 


MIM 218 improved Mews missile (alee to be sot to the 
CDinese ( ommmunrete) - 


MIM. | 41 Nike missile 

M04! tant 

M111 hight armored personnel carrer 
Rell franc hove M-148M and M-148 series tank 


Ford Aerospace & (Communication (0 Vang Class new HW)! fire contro! eystem and EW 
— selpment. MiM-72F M-S4 See Chap- 
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Yang Class AR.600, |ESM MK.15 Phatans Close-tn 
Weapon System (CTW) 


ECM weapons 

XC 2 (cooperstvon) 

RF OIC 

RF-101C Tekha- 102A long range reconnaissance system 

AGM4% Mavernch mennile 

S28 ant) submarine aircraft 

AGM. |) [tw mew 3685 1662) minsiie (arr to ground) 

C4) Skytran tranapor plane 

C.1 108 Liftermaster 

M1094! howitzer 

M.|10SP.A) howrtzer 

M 4. defense gun 

V1 90 (copy of US Commando armoured veticte) 

M4! tank 

M18 6 om tank gue 

\/4 ton jeep 

Navy leree! (frame treed to ( hone Shiphurideng ( ompany for LVT P@S armored landing transport 
manufacture) 
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One) claws) 





Voaper Thornycroft Nee made) ant) submanne (ngate 
MU 16 Almetross seaplane 
RSY (the Netheriands) New mole! submarine (See Dragon Tiger) 4S® 
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Lycoming 1-5) engones (werd 9 X-2 and 1-28) 
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Beech T 40 cranes plane (Purchased in 1985) 

Hughes ; TOW ents temk missile (Also sold to Chonese ( ommuniete) 

Henghua Arsenal Teoyuen os M.| infantry rifles and carbines. 42 mm money 

Vingelun Arsenal M 1A | eenaull fle hand grenades incendiary homie 
land mines 

Malimang Arvenal M60 light machine gues 

US Arsenal M 29/40 recosliew ant tank gun 

US Arsenal M.-1% 114!) Colt 45 automatic prtot 

US Arsenal M19 59 commanding officer + proto! 





M115 20) mm towed artillery 
































and | nvted States Army MR range) ‘ype 
Chung Shan Scventific Research Institute Minashe Speedos! Miassie Fire ( ontrol System 
Missle Speedboet (Premrer ( lane) 
South Afrnca/Chung (> van MKS cm rapid fire gue 
MTU (Germany) 8) engeme (Hay Ou T rect wang ( lane mmessele epeedboet) 
Seqnaal (Netherlands) Flectromen Submarine SEW ACT) whmannr 
combat vystem redar (Vong (lane) 
Bretetect (| Netheriands) Beetetec® internal combustion eagine: (whmanne) 
Whitehead (Maly) Marcom (CK) eee 
South Afrnca and leree! Teen Wang sem: eutomaty 
Imier# Mote #11 ah comptes» +a com 
nected to radar) Thesthe and Shafi menses 
Hughes M. 994) 20 mm machine cannon (F SF) M4) Vulcan 20 
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Aw Force Northrop T-S3L-1 SD engene (UM-1M. XCD wand @ub Chung 
Heong) 


| AP SMEC ender (F SE omproved type) 


A>) attach radar (F SE anproved type) 
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Table Showing Foreign Sales and laiwan's Owe Manafacture of Equipment (( cntinecd) 
Arened Nerves ( empaey Uecignetion 
-~ teeta 
W eatinghouer ALQ 101 (V) jammer (FE improved type) 
Nev) leree! eS Sano Ganga aa. Was 





Tew mount \) See ( heperrel mrssie | Veng ( lose 
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Oneon BTN. 10% five control (Vang Clase Musyang 
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army Pratt and Whitney (RF-101C Voodoo reconnansance axrcraf) 15)-P!) engine 
Cagema (France) #T7 ( remem 
(U KR) Sowth Afmes, Unned State 
Rowing Boring 20. 72” 
Naly Type | 84 torpedo Japan 
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ee 
| nited States Newel control radar SPS-' (Chung Cheng Tung Ma: Clan 
Amptitous Ship) 
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Bethiehem Stee! Bath Todd Pacific Charteston Defoe Biermamm ith (APD-| 4. Tien Shan) For Manos 
| Poramouth Drydock Kaiser Carpil Tampa Terwen — -L raft (LSD-22. Chen Haw, LST 
craft (619-699) (Chung Clase Chungct ) 
pry ee yh yh, 
LSM amptitmou: raft Me Ming, Mer Soap 
Me Png and Me: Lo) LC) amphitrows craft (Ho Clan 
Ho Sheng Ho Mo Yung Ho (teen) Medrum use 
LSTL's and LOM supe), LCT» Lao. He. and Keo 
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Madel M-2 10) cm recoritons gun 


(M16) T-69K cnfentry rifle (made in 198) and | 480) 








(M-60) T 14°) 62 platoon machine gun (made in | 08) and 


Nevel on machine gur En lOn eppertenences 


Tene motor wetecter | ther accessories for tanks 
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Australie and Heng he Areenel 


Wer ch an Machinery Plant 


| nited Mates and (he Mang hus Arvenel 





| neted States and ( hy ning Arsenal 
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that 1 will still accept inspections 
The two hearings came three years apart. but during this 


rghis wiuation in Hong Kong will continue to be subject 
to ifternational inspection There has also been no 
movement on Beying’s preparation to approve the Con- 
vention In 1989. the 4 June massacre and repression 
occurred, making it hard to beheve that Beying will youn 
an mtemnational human nmghts accord of accept any 
international inspection 


Second. in terms of local law. ensurance of the human 
rights of the people of Hong Kong must be implemented 
through local law On thes pout the Basic Law also has 
relevant stipulations Article 19. Section | of the Basic 
Law the relevant stipulations of “The International 
Convention on Civil and Political Rights.” and “Inter. 
national Convention on Economic. Social and Cultural 
Rights and the International Labor Convention appli. 
cable to Hong Kong will continue in effect. and will be 
implemented through the laws of the Hong Kong Special 
Administrative Region (SAR) 


Article 9 of the Basic Law captains that international 
conventions must be introduced into local law. thes point 
wecertain The oroblem 1s that if the relevant stipulations 
of the international conventions are not implemented 
through relevant local law. « i umpossible to tell the 
result. lt may also be sard that if there 1s no Bill of Rights, 
or after 1997 ut «s examined and canceled, even if there 
are stipulations in the international conventions appl- 
cable to Hong Kong. they will not be implemented. and 
not only will the Basic Law not be implemented, but 
could even be limited and curtailed 


Kong's “mini constitution” is 
come that the Bill of Rights 
must depend on the Bas Law 


Because the Basic Law already contains articles stating 
that the stipulations of international conventions rele- 
vant to Hong Kong will remain in effect. people believe 
that in the futuc the Bill of Rights would have 
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real meaning The ( onstitution of the People's Republic 
of China drafted by the Chinese Communist alwo 


publication. assembly association. travel, and demon. 
stration.” “personal freedom shall not be infringed.” 
“human dignity shall not be infringed.” etc However, 


implemented on the Chinese mainland” Similarly in the 
Basic Law. which carnes preservation of the mghts and 
freedoms of Hong Kong citizens accepted in accordance 
with international standards there 1s the possibility that 
it will also be “an empty promise” 


From the three aspects described above. at the imterna- 
tional level. there are no indications that Beying 1s 
willing to accept international restraints and inspections 
At the level of local law, Beying also ts unwilling to see 
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relevant laws, 1 would be extremely selective. and 
would be greatly watered down 


As 199) approaches. ~~ 
of the es 


allegedly 1s to resest the “big men of the north.” but more 
often than not it will prove to be a paper gate 


Prospects for Economic | pturn 
0/0 £06974 Bequng JING CANKAO BAO in Chinese 
Jul Vi pd 


estimated to show a 3 5 percent increase, which 1s higher 
than the 2 4 percent increase of last year and the 2.3 
percent increase of the year before last 


During the first half of this year, Hong ‘s economy 
followed the trend of the second semester of last year in 
continuing its progress toward recovery E trade is 
the major force in the economic increase value of 


Hong Kong products exported during the first four 
months was HK “heen en in the fol- 
a 


! 
' 
Ht 
Hi 


was $228 492 billion, ic 20 percent more 
at real value during the corresponding penod of last 


ee 


Hong Kong of exports from and imports to the 
of China and the increased production by Hong 
firms in the intenor of China of items with great 
patibility According to statistics, the amount of 


di 


AP) 


s, MACAO " 
Kong imports from the interior of China during the fir 
four months had increased 26 percent. compared with 
the corresponding period of last year, and the value of 
such imports destined for entrepot trade had increased 
32 percent On the other hand. the value of Hong Kong 
products and entrepot commodities shipped to the inte- 
rior of China increased 16 and M4 percent, respectively 
Moreover the Hong Kong dollar was devaluated fol- 

US. dollar, which 


i 
i 
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Kong Government and large increases in taxes and fees 
Secondary reasons are increases in real estate prices. in 
wages. and in the cost of imported petroleum products. 


Looking forward toward the latter half of the year, 
economic activities will show the following tendencies 


tuting the main impetus for an economic upswing 
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As we see good prospects for Hong Kong's exports, there 
will not only be increases in orders in hand and retained 
imports of raw matenals and semifinished products of 
Hong Kong rms, bul t can also be predicted that 
demand in overseas markets will also increase during the 
second half of the year The Organization for Economic 
Cooperation and Development has recently predu ted 
that the rate of economn increases in its 24 member 
countries will mise from 0 } percent un the first hai! of the 
year to 2 4 percent in the second half of the year Of these 
countries, the rate on the United States will change from 
a | 8 percent decline in the first half of the year to a 27 
percent increase in the second half of the year Japan will 
sill show a |S percent range of increase this year Apart 
from the major Western industnal countnes. Hong 
Kong’ main trading partners in the Asian-Pacific 
region. such as Sengapore. Tarwan. Malaysia. and Thar 
land have all recently rained their forecasts of this year's 
increases in coonomn activities All thes provides favor. 
able conditions for increased Hong Kong eaports during 
the second half of the year The ranges of increases in 
total caports of Hong Kong products and entrepot 
exports during the entire year this year are estimated to 
be | and 20 percent. respectively. calculated at real 





value ie better than last years achievement and better 
than forecasts made early this year 


Internal demand is troubled by such factor as the 

serious currency inflation and will make a weak showing 

It 1s estimated that the real value of private consumer 

spending and local investments in fined assets will be | 5 

and 5 5 percent, respectively. i.e lower 
year 
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